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EDITORIAL SECTION 








ANNOUNCEMENT 
Advance information regarding the transactions 
of life insurance companies during 1922 is shown in 
a table published on pages 196 to 199 both inclusive 


of this issue. This table will be continued covering | 


practically all other companies in our April issue. 





AMERICAN LIFE CONVENTION 

ANNUAL MEETING — CHANGE IN DATE 

At the meeting of the Executive Committee in 
Signal Mountain, Tenn., March 7th, the dates of 
the annual meeting of the American Life Conven- 
tion to be held in Des Moines, were changed from 
the week of September 24th to the week of October 
15, 1923. 

The Legal Section will meet October 15th and 
16th. 

The main Convention October 17th, 
19th. 

Headquarters: Hotel Ft. Des Moines. 


18th and 





SUPERINTENDENT STODDARD RECOM- 
MENDS THE MODIFIED PRELIMINARY 
TERM METHOD OF VALUATION 


Superintendent of Insurance F. R. Stoddard, Jr., 
in the Preliminary Text and Tables of the Sixty- 
Fourth Annual Report of the State of New York, 
among other things states: 


Life Insurance 
“The magnitude of the business of the life insur- 
ance companies is appreciated by comparatively few 
people. The following table will give some idea of 
the great importance of the business of life insur- 
ance, and will indicate its rapid growth since the 
Armstrong investigation. 


Total admitted Life Insurance 
assets of author- in force in 


Total Life 
insurance in 


ized life cos. N. Y. State in force in 
December 3ist authorized cos. 
1906 $2,851,910,924 $2,173,135,255 $12,955,183,601 
1922 *7,504,712,249 *8,154,655,800 *41,215,804,322 


*Figures for Niagara Life Insurance Company as of 
December 31, 1922, not being available, the figures for this 
company as of December 31, 1921, are used in this tabulation. 


Mr. Stoddard’s recommendation regarding this 
method of valuation, described below, should receive 
favorable consideration by the members of the legis- 
lature and be promptly enacted into law. 


“Tilinois Standard Method of Valuation 
“New York is the only state which has adopted 


_ the Select and Ultimate Method as the legal miin- 








mum standard of valuation. Every state except 
New York and Massachusetts permits some form 
of preliminary term valuation. The one most com- 
monly used is a modified preliminary term method 
known as the Illinois Standard. 

“The adoption of the Illinois Standard as an alter- 
native minimum legal standard of valuation in this 
state has been urged for a number of years by life 
insurance companies and the insurance departments 
of other states. 

“My reasons for recommending the adoption of 
the Illinois Standard as an alternative minimum 
standard of valuation are as follows: 

“I. It is generally admitted that the Illinois Stan- 
dard Method of Valuation is actuarially sound. 

“2. It has been stated that ‘the preliminary ter 
method is an attempt to harmonize theory and facts 
by adjusting net premiums to conform with the in- 
cidence of expense, the gross ordinary life premium 
(or, under Illinois Standard, the twenty-payment 
premium), less first-year mortality, being accepted 
as substantially the measure of first year expenses.’ 

“3. It is undoubtedly true that the cost of acquir- 
ing new business is in excess of the expense loadings 
on level net premiums. Consequently, after paying 
acquisition expenses, a company which values its 
policy liabilities on the Level Net Premium Method 
must dip into its surplus to put up the reserve. This 
deficit is made up later from the excess expense 
loadings for subsequent years. 

“4. No new mutual companies have been organ- 
ized in the State of New York since the present 
valuation requirements went into effect. It is doubt- 
less true that it is very difficult, if not practically 
impossible, for new mutual companies to organize 
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under the present laws of this state. It is thought 
that a change in the legal minimum valuation stan- 
dard will facilitate the organization of new com- 
nanies. 

“5. It has been urged that there is need for more 
xible reserve requirements so that a company 
may not be compelled by reason of temporary fluc- 
tuations in its surplus, to curtail the business which 
it could otherwise profitably handle. 

“6. It is claimed that the adoption of the Illinois 
Standard as an alternative minimum legal standard 
of valuation would eliminate unfair competitive 
methods used by some of the field representatives of 
companies operating in New York and Massachu- 
setts. 

“7. The adoption of the Illinois Standard Method 
of Valuation would be in the interest of uniformity. 
It is claimed that New York’s adherence to the 
Select and Ultimate Method is a reflection on the 
valuation methods of other states, thereby creating 
friction and destroying the harmony which is essen- 
tial to the most successful development of the life 
insurance business of the country. 

“| have, therefore, prepared a bill amending Sec- 
tions 84, 89 and 97, Insurance Law, permitting life 
insurance companies transacting business in this 
State to adopt the Illinois Standard as an alternative 
minimum standard of valuation.” 


—— 


THE EFFECT OF CURRENCY INFLATION 
ON THE 
GERMAN LIFE INSURANCE BUSINESS 


The Insurance Department of the Chamber of 


wommerce of the United States has secured a report 


through official channels that is highly instructive 
and which has been made public in the form of a 
“news” letter issued by the Chamber. 


THE REPORT 


The Effect of Currency Inflation on the German Life 
Insurance Business 


An investigation on the above subject was made by 
the Consular Service of the State Department in re- 
sponse to a request from the Insurance Department of 
the Chamber of Commerce of the United States. The 
following report was prepared on January 20, 1923, by 
Vice Consul N. P. Davis, located in Berlin, Germany: 

While currency inflation has brought almost all 
branches of German business face to face with difficul- 
ties of all sorts, life insurance men claim that the trou- 
bles of others are nothing compared to theirs. They 
point out that the premiums on policies written while 
Germany was on a gold basis are still nominally the 
same, but paid in paper. When it is objected that the 
face value of the policy is also payable, when due, in 
paper marks they reply that while this is true it takes no 
account of the fact that the overhead cost has risen in 
proportion to the depreciation of the currency to such 











an extent that receipts from premiums do not suffice 
even to pay the salaries of the clerical force necessary 
to collect them. As a result most companies have given 
up the collection of premiums on small pre-war policies 
and informed the holders that the policies will be treated 
as fully paid up. It has thus actually been found 
cheaper to abandon the premiums than to collect them. 
The value of policies on which premiums have been 
abandoned varies with the different companies, but it 
is believed that none are still collecting on policies for 
3,000 marks or less. This represents the average value 
of policies outstanding on January 1, 1914. 

A more serious difficulty, however, arises from the fact 
that before the war many German companies wrote life 
insurance in foreign countries, particularly in Austria, 
Switzerland, Holland, Belgium, Spain and Greece. These 
policies were often written in the currency of the country 
instead of in German marks, and premiums on them are 
cf course collected in foreign currency. But under Ger- 
nian law (paragraph 59 “Gesetz uber die Kapitalanlagen 
der l.ebensversicherungsunternehmungen,” May 12, 
1901) the funds of German insurance companies had to 
be invested in gilt edge German securities, approved as 
such by the German authorities except where the laws 
of the country in which the policy was written compelled 
a different course. Securities so approved consisted 
almost exclusively of national and state bonds bearing 
interest of from four to six per cent. This income, in 
paper marks represents only a small fraction of the 
claims due on policies in the currency of such countries 
as Switzerland and Holland. Efforts to solve this diffi- 
culty have been and are still being made by the German 
government, both through legislative and diplomatic 
action. The law of December 30, 1921, permits invest- 
ment of insurance funds in foreign securities to cover 
policies written in foreign currencies, and an agreement 
has been reached with the Swiss government whereby a 
loan in Swiss francs has been placed at the disposal of 
the German companies to meet their franc obligations to 
Swiss citizens, and it is reported that negotiations are 
being conducted with the Dutch government for a simi- 
lar agreement. 

Such measures, however, are at best only stop-gaps 
and cannot be looked upon as a final solution of the diffi- 
culty. The companies are fully alive to the situation and 
are giving much consideration to the problem. The 
present tendency is to endeavor to strengthen the vari- 
ous companies by mergers. Several such mergers have 
already been accomplished, most important of which is 
the recent union of the Arminia with the Allianz, two 
of the largest German companies. The Arminia had 
almost no obligations to meet in foreign currency and 
was looked upon as among the soundest companies from 
a financial point of view whereas the Allianz was tied 
up with a large volume of foreign-currency policies. 
This process is going on throughout the entire insurance 
business, and the manager of a Berlin insurance office 
expressed the opinion to the writer that in a few years 
there will be only three or four life insurance companies 
in Germany, which will be so bound together by agree- 
ments that they will monopolize the business. 

Another advantage looked for from these mergers is 
a reduction of overhead and simplification of procedure. 
Many forms of policy are being abandoned and it is 
openly pointed out that a monopoly can force the adop- 
tion of policies more favorable to itself, whereas under 
the competitive system policies more favorable to the 
public are constantly being brought forward. 

No reliable figures on the number of policies written 
are available. The official government statistics are con- 
cerned only with the volume of business, and the com- 
panies look upon the number of policies as a business 
secret. It can be definitely stated, however, that the 
number of policies written annually has declined i increas- 
ingly since the war. Two chief reasons are assigned for 
this fact. In the first place, increasing numbers of per- 
sons who in normal times would take out policies are 
being impoverished ,to such an extent that: they are 


(Continued on next page) 
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unable to save enough money to pay insurance premiums 
and in the second place, people who are able to pay the 
premiums see no advantage in taking out a policy in a 
depreciating currency. Some efforts have been made to 
overcome this very valid objection by writing domestic 
policies in foreign currencies, but until recently this has 
not been possible because of official restrictions on the 
use of foreign currency in domestic business, and al- 
though it may now be done under certain circumstances 
it does not altogether solve the problem. The writer 
has discussed this question with a prominent German 
business man. Before the war this man took out several 
large policies in the belief that he was providing for the 
future of his family. He states that if the policies were 
paid to-day the sum so realized would hardly suffice to 
purchase a suit of clothes. He does not wish to increase 
his insurance as he does not know what a policy com- 
mensurate with present conditions would be worth five 
or ten years hence. He has therefore decided to invest 
what would otherwise go to insurance in real estate. 


Recently a number of local government bodies and 
industrial concerns have adopted a scheme of issuing 
bonds, not in marks, but in goods. The bonds call for 
so much coal, wheat, rye, or some other commodity. 
When due the value of the commodity on the date of 
maturity is to be paid to the holder of the bond. There 
has been some discussion of writing insurance in a simi- 
lar manner, but so far the legal difficulties have been 
found insurmountable. 


Two other reasons have occurred to the writer for the 
falling off in the number of policies written, although 
they are minimized by insurance men and government 
officials in charge of the supervision of the insurance 
business. 


Many young men just beginning to support them- 
selves were drawn into the army at the outbreak of the 
war. Normally a large percentage of these would have 
taken out life insurance. With the end of the war many 
of these returned to civilian life with disabilities which 
entitled them to government pensions. Such disabili- 
ties are in many cases sufficient to cause the rejection by 
any insurance company as a poor risk, and furthermore, 
the pension, which is paid to the widow in case of the 
death of the pensioner (if he was married before his 
entry into military service) takes the place of life in- 
surance. 


Again, the operation of the national compulsory sick- 
ness and old age insurance laws and the practice of pen- 
sioning super-annuated employees, which is common in 
German financial and industrial undertakings, must have 
an increasing effect on the taking out of life insurance 
as they become more and more thoroughly established. 


As opposed to the number of policies written, the 
volume of business has increased very greatly. The 
value of outstanding policies in Germany at the end of 
1914 was 13,555,000,000 marks, at the end of 1920 this 
figure had risen to 22,694,000,000 marks. Exact figures 
for 1922 are not yet available, but reliable estimates place 
the value at 80,000,000,000 marks. While these figures 
indicate that the volume of insurance written annually 
is on the increase they also show that the increase is not 
proportionate to the depreciation of the currency, that 
is, that the gold value of outstanding insurance to-day 
is less than at the end of 1914. Converted into dollars 
at the rates of exchange obtaining on the three dates 
mentioned, the values given are: 


Marks Dollars 
| See 13,550,000,000 3,227,000,000 
ee 22,694,000,000 453,880,000 
RR 80,000,000,000 10,000,000 


Before the war four American life insurance companies 
were doing business in Germany, viz: 


The Equitable Life Assurance Society of America. 





The Germania Life Insurance Company of New York, 
(now called the Guardian Life Insurance Company of 
New York.) 

The Mutual Life Insurance Company of New York. 

The New York Life Insurance Company. 


At the outbreak of the war the first and third = | 






named liquidated their German business and the | 
turned its business over to the German Kronos Leben 
versicherungsgesellschaft. The second maintained its 
office in Germany during the war, but did no business. 
A representative is still in Berlin and the company is 
carried on the rolls of the government insurance bureau 
as active in Germany, but no new insurance is being 
written. 


The insurance business in Germany is subject to strict 
governmental supervision and control. There are two 
bureaus concerned with insurance questions, one for gov- 
ernment insurance and one for private. The latter is the 
Reichsaufsichtsrat fur Privatversicherung (Federal Bu- 
reau of Supervision for Private Insurance), 3-4 Ludwig- 
kirchplatz, Berlin, a bureau of the Reichswirtschaftsmin- 
isterium (Federal Ministry of Economics). This bu- 
reau publishes two periodicals. The most important is 
the “Versicherungsstatistiken,” an annual containing the 
official insurance statistics. The last volume appeared in 
1922 and contained the statistics for 1917. Those for 
1918 will be published in the 1923 volume which is now in 
course of preparation. These volumes can be ordered 
from the bureau for $2.50 a copy. The other is the 

“Veroeffentlichungen Des Reichsaufsichtsamts,” a quar- 

terly publication which contains executive and judicial 
decisions affecting the insurance business, new laws, etc. 
The fall edition contains partial statistics for the pre- 
ceding year. The price for the United States is twenty- 
five cents a copy. 


TRANSACTIONS 


OF THE ACTUARIAL SOCIETY 
LEGAL NOTES 


The Transactions of the Actuarial Society of 
America for October, 1922, will contain a section 
devoted to “Legal Notes” by Wendell M. Strong 
(Member of the New York Bar) from which t 
following extracts have been taken :—(Continu 
from February). 


Change of Beneficiary 


(Quist vs. Eastern and Southern Life Insurance 

o., Supreme Court of Michigan, 189 N. W. Rep. 
49.) The policy when taken out was placed in the 
hands of the beneficiary and she paid the premiums 
thereon. The policy contained a clause reserving 
to the insured the right to change the beneficiary. 
Shortly before his death the insured made applica- 
tion to the company to change the beneficiary to 
his estate stating that he could not deliver the policy 
to them for endorsement. The company consented 
to the change of beneficiary under these conditions, 
and it was made, the insured afterwards surrender- 
ing the policy to the company for cash but without 
manual delivery of the policy to it. 

The original beneficiary claimed that she had an 
interest in the policy and that the terms of the 
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policy constituted a promise on the part of the com- 
pany that it would change her interest only in 
accordance with the terms of the contract with the 
jasured. The court held that the policy did not 


— such a promise and that the change was 


ffective although the policy had not been sur- 
rendered for endorsement, which it appears from 


' the opinion was required by the terms of the change 


of beneficiary clause. 

Most of the cases where a court has decided that 
a change of beneficiary was effective even though 
the endorsement of the policy called for by its 


terms had not been made, were cases where the | 


insured had done all that was required of him by 
the contract, including the sending of the policy to 
the company, but his death had occurred before 
endorsement was actually made. ‘This case différs 
therefore in that it holds that if the company and 
the insured agree to dispense with the endorsement 
it is not essential to the change although provided 
for in the policy. 


Bankruptcy: Change of Beneficiary 

(Jens vs. Davis, Circuit Court of Appeals, Eighth 
Circuit, 280 Fed. Rep. 706.) The question was 
whether the surrender value of certain policies 
passed to the trustee in bankruptcy of the insured. 
The policies were in favor of the insured’s wife as 
beneficiary and the insured had the right to change 
the beneficiary. The lowa Code provides that a 
policy payable to wife or children is exempt from 
the claims of the insured’s creditors. The court 
lled attention to the fact that the statute did not 


“Mate that the exemption was contingent upon the 


“osence from the policy of a right to accept a sur- 
render value or of the right to change the benefic- 
iary, and held that the statute did, consequently, 
exempt such policies as the ones in question and 
that, therefore, the surrender value did not pass to 
the trustee in bankruptcy. 

Right of Beneficiary Paying Dues under Fraternal 


Benefit Certificate 


(Ryan vs. Woman’s Benefit Ass’n. of Maccabees, 
Kansas City Court of Appeals, Mo., 237 S. W. Rep. 
224.) The insured’s daughter took over the pay- 
ment of dues on the certificate under an agreement 
that she should be the sole beneficiary, and that 
the insured should not thereafter change the bene- 
ficiary. The home office of the order was notified 
that the daughter was paying the premiums. 
Nevertheless after the insured was seventy years of 
age and only six months before she died the order 





paid the insured one half of the face amount of the 
certificate for a release of all liabilities under the 
certificate. ‘The certificate, however, was not sur- 
rendered, being in the possession of the daughter. 

The ‘by-laws of the order provided that a bene- 
ficiary should not have a vested interest and the 
insured should have the right to change the bene- 
ficiary. Also the statutes of the state provided 
that a beneficiary should not obtain a vested inter- 
est even though a contract was made with the in- 
sured that the beneficiary should pay the premiums. 

The court held that the purchase of the certificate 
fron the insured while living was an unauthorized 
and illegal act, and that while the beneficiary had 
no vested interest but only an expectancy, this ex- 
pectancy was not defeated since the insured did 
not do what the statute gave her the right to do, 
i. e., change the beneficiary or revoke the certificate. 
It consequently held that the beneficiary had a right 
to relief in equity. 


Custom of Giving Premium Notice 


(New York Life Insurance Co. vs. Lahr, Supreme 
Court of Indiana, 134 N. E. Rep. 657.) In 1892 a 
tea-payment life policy was issued to the insured. 
The premium due in 1898 was not paid. In 1904 the 
insured requested reinstatement of the policy and 
offered to pay the back premiums with interest, 
which was refused. The demand was made again 
in 1913 and suit was brought in 1915. The chief 
question involved in the action was whether failure 
of the company to give notice to the insured of the 
premium due in 1898 excused the failure to pay that 
premium and the marking of the policy on the books 
as lapsed, the failure to pay future premiums. 

There was no statute in Indiana requiring such 
notice and the policy contained a provision to the 
effect that the giving of such notice should be con- 
sidered only as a courtesy and should not be con- 
strued to establish a custom. ‘The insured also had 
two older policies in the company upon which 
notices were given and the contention was that the 
giving of these notices notwithstanding the provi- 
sion in the policy established a custom on which the 
insured had a right to rely. There was testimony 
that he had relied upon these notices. 

The court held that notwithstanding the provision 
in the policy, the giving of notice for many years did 
establish a custom and that “such a provision as 
the one above mentioned must not be allowed to 
prevail over a custom running through years of 
sending notices and with no warning to appellee 


(Continued on next page) 
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that he would no longer receive such notices.” It al- 
lowed the insured the cash surrender value, which 
was one of the options at the end of the fifteen-year 
dividend period in 1907, together with interest from 
1907, less unpaid premiums with interest thereon. 
This option was one which according to the contract 
could only have been elected if election was made 
at least three months prior to the end of the period. 


Effect of Insanity on Requirement of Proof 
of Disability 


(Marti vs. Midwest Life Insurance Co., Supreme 
Court of Nebraska, 189 N. W. Rep. 388.) The 
policy provided that in case the insured became 
totally and permanently disabled he had, after satis- 
factory proof of disability, as one of several options 
the right to retain the policy as a fully paidup policy 
for the fullamount. The insured became totally and 
permanently disabled through insanity and after this 
the policy lapsed, no proof of disability being fur- 
nished until after the death of the insured. The 
beneficiary had no knowledge of the existence of the 
policy. The question was whether the policy lapsed 
through the non-payment of premium or if the notice 
by the beneficiary and selection of this option when 
she learned of the existence of the policy, although 
this was after the death of the insured, was sufficient 
to make the policy in force at his death. 


The court held that since the insured was, because 
of insanity, unable to furnish the proof required of 
the disability and make the election of the option, 
and the beneficiary was also unable to do this be- 
cause of lack of knowledge of the existence of the 
policy, the delay not being due to any fault of either, 
the policy was in force at the death of the insured. 


INSURANCE DEPARTMENT OF VIRGINIA 
Issues Ruling on Reinstatements 


On March 1, 1923, Commissioner Button issued the fol- 
lowing ruling as to the reinstatement of life and endow- 
ment contracts, which was addressed to all life insurance 
companies licensed in Virginia: 

“RE: REINSTATEMENT OF LIFE AND ENDOWMENT 

CONTRACTS. 

“It appearing that the present method of reinstatement of 
lapsed life insurance polices by the payment of all past due 
premiums with interest is impracticable and in many cases 
prohibitive, and that it is to the advantage of the insuring 
public that less rigorous methods of reinstatement be made 
possible, therefore, in consideration thereof, the following 
alternative transaction is approved: 

“An insurance contract upon the life of a person which 
has lapsed and has remained in lapse for a period not shorter 
than six (6) months nor longer than two (2) years, and upon 
which no surrender value has been allowed or which has not 








been continued in force by virtue of any non-forfeiture pro- 
vision thereof, may be converted and such person contempor- 
aneously reinstated by agreement between the company and 
such person, such converted contract to bear a date identical 
with or subsequent to that of the lapsed contract and to be 
upon the same or any other plan and in the same or any, 
less amount; provided that the converted contract must 
entered into and delivered before the expiration of the perio 
for reinstatement provided in the lapsed contract, and if 
said lapsed contract contained no provision for reinstatement, 
then such reinstatement and conversion may not be made. 
The premium paid upon reinstatement for such converted 
policy shall be as agreed upon between the company and 
the insured, except that in no case shall any portion of any 
premium paid on the original contract be applied as a credit 
on the premium due for the current policy year on the con- 
verted policy at the date of reinstatement or on any subsequent 
premium on such converted policy, and that in every case the 
provisions of Sec. 4222 of the Code of Virginia of 1919 against 
discrimination and rebating shall be strictly complied with. 


“No policy may be reinstated under the above method upon 
which the premium is payable in weekly or monthly install- 
ments. Every applicant for reinstatement whose policy is 
capable of reinstatement under the above plan must be 
given the option of reinstating under the above plan. No 
company shall be allowed the privilege of reinstating any 
of its policies under the above method unless nor until it 
surance the details of its proposed plan of reinstatement, and 
such proposed plan shall have been approved and not sub- 
sequently disapproved by him.” 


Under date of February 7, 1923, Commissioner Button 
issued the following notice: 

TO ALL LIFE INSURANCE COMPANIES 
LICENSED IN VIRGINIA: 

“On account of the difference in contract conditions and 
practices between life and other classes of insurance, it is 
deemed advisable to modify my ruling of January 16, 1923, 
by the elimination of life insurance therefrom, and to pro- 
mulgate the following ruling relating to life insurance only: 

“It appears that a general provision of the life insurance 
contract is that it shall not be effective until the delivery 
of the contract and settlement of the first premium there 
All such policies must be delivered within sixty days f 
date of issue or of examination, whichever may be the r 
of the issuing company, and payment must be made 
delivery, either in cash or, if a note be taken, by note dated 
within the sixty day period and bearing interest from such 
date at the rate of six per centum per annum. Nothing 
herein is intended to suggest a waiver of the policy con- 
ditions, nor to prevent the company from exacting terms 
of settlement less liberal than herein required, provided 
there is no discrimination between policyholders. 


“It is suggested that the companies furnish their agents 
with printed slips reading in effect as follows: 


‘Under a ruling of the Commissioner of Insurance of 
Virginia, the PREMIUM ON THIS POLICY MUST 
BE PAID ON ITS DELIVERY AND WITHIN SIX- 
TY DAYS FROM DATE OF ISSUE OF CONTRACT. 
Extension of credit beyond this period WITHOUT IN- 
TEREST constitutes REBATING on the part of the 
agent placing this insurance. This is a violation of the 
laws of Virginia, and the agent will be punished for such 
violation by fine from one hundred to five hundred dol- 
lars, and by revocation of his Certificate of Registration.’ 
“One of these slips may be furnished each policyholder 

upon delivery of policy, if, in the opinion of the issuing 
company, such action will not tend to lengthen the period 
of credit customarily given.” 
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UNITED STATES VETERANS BUREAU 
Statement as of February 1, 1923 


The Bureau recently issued a statement of its activities 
as of February 1, 1923, which is printed in full below. 

It should be noted that the figures regarding the War 
Risk Term and the Converted insurance are shown in sep- 
__ 4 ate accounts. 

Statement 
War Risk Term Insurance 
February 1, 1923 





Applications received to date..........ccceccccccees 4,678,388 
Applications received during year ended February 
ii bb nivebhdteene case cedsosadenmanssdonventauses 4,699 
Total amount reinstatements to date............. $2,036,088,492.00 
Number and amount of reinstatements monthly 
WEL 6 © SdeccesBese 1,913 $9,641,226.00 
DL ¢ +e e6:-esess 1,991 9,789,766.00 
+s sekeegeus 1,806 9,001,994.00 
4 6s aneados 2,113 10,659 294.00 
Pending reinstatements............ 366.00 
Number and amount of premium remittances 
monthly (direct to bureau) 
eee « 6 06 tecceense BE $1,489,962.68 
November, .-. ......... 224,080 1,340,943.82 
I . «: eageleude 216,343 1,381,857.90 
Pn «- eupeoteoesn 248,169 1,646.986.59 
Total amount premiums deposited in Treasury.... $398,176,865.2S 
From War Department........ $272,331,293.02 
From Navy Department........ 33,911,478.01 
From U. S. Public Health Ser.. 230.90 
Direct to BUPOAW. ...cccccccccss 91,933,863.35 
Number of policies and amount of insurance in force 
In Service (estimated)............. 33,345 $183,397,500.00 
ee GE Pea hicccnccéwcwonsc cove 212,097 $1,665,486,496.00 
Total active, February 1, 1923.... 245,442 $1,848,883,996.00 
U. S. Government Life Insurance 
February 1, 1923 
Applications approved to date.........c.ceeeeceeees 371,607 
Total amount of applications approved to date... $1,315,020,869.00 
Applications approved during January, 1923...... 4,363 
ED DOT, bn bo 0 ccd ddédecceteuéceseesesés 2,973 
Total number of reinstatements to date........... 8,972 
Amount received in premiums to date.............. $76,973,130.53 
Amount received in premiums during Jan., 1923.. $3,032,891.27 
Analysis of approved applications 
Twenty payment life..............- 114,073 $467,961,880.00 
Twenty year endowment............ 148,740 357,986,435.00 
Dy Di eivetevctveaesebeveded 56,615 254,491,181.00 
Thirty year endowment............ 21,599 87,934,021.00 
SE, GE Givcdccccccccsiccves 17,525 §2,350,000.00 
! Teesty PeeeMt WSS... ccccccccccces 13,055 64,297 352.00 
Dey DY +o @ eeeebedbeetnsedesasees 371,607  $1,315,020,869.00 
Number of policies and amount of insurance in force 
In Service (estimated)............. 22,020 $82,932,604.80 
ee Ga ME b veh cbvesarevasovesas 279,909  $1,054,204,694.08 
Total active February 1, 1923....... 301,929  $1,137,137,298.88 
Insurance Claims 
February 1, 1923 
Term U. S. Gov. Life 
eee oe: OO GUO, .. wcvccceceuséioesde 184,618 3,598 
De SE, co « 6 cs cdesenscéotoesso’ . 2,678 
DS + 6° séseeusvescceeseceededéods 143,740 2,082 
Dn 6 6 « aéeuseececeewseseciies 11,478 596 
Se sc vvceccccosecedoséede 28,437 836 
BE. 6: 6 0. codecoccceccesevosced esos 22,595 541 
PEE: dhe 6cdodededeoeseeeesecess 5,842 295 
Coe Sc to. Canccosseudsccedecs 963 84 
Ce ES co 6 wecededscoccutudcoovedies 144,036 1,251 
SE é-w. detdsecneedndccecobesetscodee 137,506 710 
DS. .2 eo eckaeccsovevescectdee 6,440 41 
Ce PE «. -s 6 Dhaseeenwioces ceseds 11,182 * 1,427 
Claims filed monthly. January, 1923.... 1,305 164 
Commuted value of claims allowed 
Os Gs 60 Uh Foe c cSidcocecedhbenece $1,363,265,690.70 $11,364,695.72 
Commuted value of active claims, 
Us as I aa crtbds dnecdondasee 1,268,587,709.33 5,165,747.00 
Total amount disbursed to date... 386,287 828.92 11,745,908.29 
‘Monthly disbursements, Jan., 1923. 8,572,967.41 388,370.68 








* Death of Beneficiary, no dependency, claimant not eligible. 
Compensation Claims 
February 1, 1923 


ey a Ge BP Give viscccndidctetdenostiecctesex 894,789 
Se GENS be ccbucdescetuncodadeidedticcsantsa 369,260 
PE Qs vccnccuddbeceteadacsdocesenoseses 525,529 

Ge Sine on ccoenadensindaeadsaconecansenens 432,721 
EE < 6 - edowe ped debededwidtebotsncae Kidde Sete 62,310 
PE SD dubdcddacetebed sbeebs eeedacoetiue 370,411 

Ge, CEs dcendcdsadssedesendeoesedceececei< 433,453 
PEE are 6 eudgessodedeeca desde ccudebentgesesdiis 102,487 
ES 2 6 o- 006 Kecacdedesdeesateeuseds Mewes 330,966 

ce ere oe 28,615 

SE, a. % - cnqwendusendededankeeneendees ates 231,731 
PEE dc 6 60<GeRec kaw Suadeseredésseesoctnens 53,654 
TG + < vokesusdvaebetens hitic ubveteeens 178,077 

Se SES 6 oo 6.6 dhsdonsseaseetaadsedtecbewuse 200,990 

Claims filed monthly, January, 1923................ 7,820 

Total Giaburacmmemts to GOGO... cccccccccccccccccess $432,747,715.58 

Monthly disbursements, January, 1923............ 10,552,323.94 


* Death of Beneficiary, no dependency, claimant not eligible. 


LIFE INSURANCE SALES RESEARCH BUREAU 
First Meeting in New York Office 


The Life Insurance Sales Research Bureau held its first 
meeting at its new offices in New York on: March 20th, 
when the executive committee was present for the pur- 
pose of hearing a report for the work to date and plans for 
the future. So great is the interest becoming in the bu- 
reau’s activities, that members of the committee from as 
far west as Kansas City were present. Oliver Thurman 
of the Mutual Benefit, presided and the other members 
present were President Philip Burnet of the Continental, 
Superintendent of Agencies Charles Hommeyer of the 
Union Central, Superintendent of Agencies George L. 
Hunt of the Guardian, Assistant General Superintendent 
A. N. Mitchell of the Canada, President Ralph H. Rice 
of the National Fidelity, Vice-President Walter T. Shep- 
ard of the Lincoln National, Agency Vice-President W. E. 
Taylor of the Equitable of New York. 

The activities of the bureau has been so marked since 
the last meeting of the committee that many of the mem- 
bers were wholly surprised at the results accomplished, 
and the discussion which followed the reports on each 
topic showed satisfaction which the committee felt at the 
recent developments. 

The manager of the bureau, John Marshall Holcombe, 
Jr., and Assistant Manager Frederick Hansen, gave a de- 
tailed report of what had occurred since the moving of the 
bureau’s offices from Pittsburgh to New York, January 1. 
The new office at 50 East 42nd street received most en- 
thusiastic comments from the members, particularly be- 
cause. of its unusually convenient location, which has 
already resulted in drawing numerous life insurance exec- 
utives both from New York and from out of town, into the 
bureau for discussion. 

A number of applications for membership were approved 
by the committee and so thoroughly has the work of the 
office become organized that it was voted by the committee 
to raise the limit of membership to seventy-five companies. 
The previous limitations which had been voted were caused 
by the belief that no more companies could be adequately 
taken care of, but the rapid organization of the New York 
office has completely changed that situation. 

It was announced that much of the bureau’s time in 
recent weeks had been given to the study of the job of the 
general agent and manager. The manager and assistant 
manager of the bureau recently visited one of the largest 
life insurance cities in the country and analyzed in great 
detail the successful methods of agency managers which 
were in use there. A hitherto uncollected mass of the 
most valuable information was thus secured through 
actual study on-the ground, and the agencies which were 
studied showed that, though certain methods of operation 
may differ, there are many principles of successful man- 
agement which study will bring to light. When the bureau 
had digested a very large amount of material collected, it 

(Continued on page 200) 
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LIFE INSURANCE SALES—Continued 


gladly assisted the faculty of the new school for managers 
and supervisors at Carnegie Institute of Technology in 
building a curriculum by furnishing the actual results of 
the field work. Probably never before has any such wide- 
spread attempt been made to analyze the methods in use 
by successful general agents, and the results will be avail- 
able to the member companies of the bureau within a few 
months. A certain amount of the material has already 
been presented by the manager of the bureau to several 
conventions of general agents, and the demand for such 
talks shows the very unusual service which the bureau is 
already beginning to furnish. 

The collection by the bureau of the monthly new 
business figures by states and provinces from a large num- 
ber of companies, and the publication of the combined re- 
sults has brought wide publicity and much favorable com- 
ment. Never before has it been possible to know how the 
total sales of life insurance in a state were progressing 
during the year because there has been no clearing house 
to which the companies gave their figures. So successful 
has the bureau been in securing the co-operation of com- 
panies in pooling their figures, that practically every large 
company is now contributing their monthly state figures. 
Each month the bureau publishes the results showing how 
the business of each state compares for the particular 
month with its record a year ago, and these comparisons 
are being used widely by home offices and general agents 
in stimulating and checking up their agents. 


last summer the bureau published an elaborate report 
on conservation. This led to the immediate request that 
other topics be similarly covered, and a survey has just 
been completed showing the procedure followed by a 
group of sixty-five companies in handling policy loans. 
The phase of this question which is particularly empha- 
sized is the relationship between policy loans and the 
agency side of the business. The report covers thirty 
pages and carries many exhibits showing forms and blanks 
which have proven valuable to the contributing companies. 














In addition, several sets of statistics covering policy loans 
are given, most of which have never previously been pub- 
lished. 


CARNEGIE INSTITUTE OF TECHNOLOGY 
Agency Supervision and Training Course 


Developing agency supervisors is the purpose of an en 
tirely new and special course announced, a few weeks ago 
by the School of Life Insurance Salesmanship, at Carne- 
gcie Institute of Technology, Pittsburgh. The course in 
agency supervision and training will be given for six weeks, 
from April 16 to May 26. 

This is a brand new idea and its utility is sure to be 
keenly watched by insurance men all over the country. 
According to the announcement, the material in this course 
has been gathered from men in the field, and it empha- 
sizes that it has not been evolved out of preconceived 
opinions, nor compiled from theoretical treatises. A de- 
tailed analysis of a supervisor’s activities was first secured 
by combining the results of hundreds of thorough inter- 
views with agency officers, managers and field men. The 
result was the picture of an ideal supervisor. The claim 
is made that the course is grounded on successful prac- 
tice. It is the joint product of seven men who have spent 
several months in finding out just what ought to be in- 
cluded and excluded, to accomplish the most possible in 
six weeks’ time. 

The following subjects of instruction will be taught: (1) 
Seeking agents; (2) making contracts; (3) training the 
new agent; (4) developing the agent; (5) stimulating an 
agency; (6) social relations; (7) supervisor’s personal ef- 
ficiency; (8) field practice in supervision. These will be 
expounded through lectures, class discussions, observation 
of training methods in actual use, and actual practice, 
under guidance, in coaching and supervising inexperienced 
salesmen. 

This special course will be conducted separately from 
the regular spring term for life insurance salesmen, which 
opens two weeks earlier. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


This company recently put out new Term (non-participating) 
rates on several forms of contracts which went into effect March 


15, 1925. 


Years—Convertible 


This is a one year term policy which may be renewed without 
medical re-examination for nine consecutive terms of one year 
each at rates increasing with the age of the insured. The policy 


One Year Term Policy Renewable for Nine 


may be exchanged within eight years from its issue for a 
level premium Whole Life or Endowment policy without Dis. 
ability or with Disability Clause No. 1, if the term policy con- 
tains that feature. The new policy may be dated either at the 


time of such exchange at attained age or may be dated back to 
the of the original policy and rated at the original age 
provided the difference in premium with 6% interest is paid. 


issue 


Illustration of Annual Premiums per $1000 


Age Without Dis. With Dis.No., 1 
16 7.56 $7.81 
20 7.88 8.13 
25 8.29 8.54 
35 8.77 9.02 
45 12.05 12.35 
For Renewal Only 
51 16.84 17.32 
55 21.93 22.66 
59 29.20 30.50 
One Year Term Policy Renewable up to Age 65-——Convertible 
16 7.72 7.97 
20 8.04 8.29 
25 8.45 8.70 
35 8.95 9.20 
45 12.29 12.59 
55 22.37 23.10 





For Renewal Only 


61 34.64 34.64 
62 37.32 37.32 
' ® 40.23 40.23 
64 43.40 43.40 





Seven Year Term Policy Renewable and Convertible 


This policy is renewable without medical re-examination at 
the end of seven years provided the policy is then in force and 
the insured has not passed the insuring age of sixty-two years. 
The premium required during the second period of seven years 
will be for the insuring age attained by the insured at the time 
of renewal. Thus a period of fourteen years of insurance may 
be covered under contracts issued for ages 16 to 55 inclusive. 
Within seven years from date of issue the policy may be ex- 
changed for level premium Whole Life or Endowment policy. 


Illustration of Annual Premiums per $1000 


Age Without Dis. With Dis.No. 1 
16 $8.00 : $8.25 
20 8.20 8.45 
2h 8.46 8.71 
35 9.45 9.70 
45 14.21 14.62 
55° 27.27 28.66 

For Renewal Only 
(Without Disability Clause) 
61 42.55 42.55 
62 45.86 45.86 


Ordinary Life with Term Insurance for First Five Years 


This is a five year term policy which is automatically con- 
verted, without any action on the part of the insured, at the 
end of the five year period, to an Ordinary Life policy at the 
then attained age. The Ordinary Life policy will contain the 
values of the Ordinary Life Commercial policy counting the 
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insurance to commence after the expiration of the five years of 
term insurance for the age at entry then attained by the insured. 


Illustration of Annual Premiums per $1000 


Term Premium Ord. Life Premium 
Age For 5 Years After 5 Years 
16 $7.82 $13.77 
20 8.06 15.10 
25 8.36 17.19 
35 9.13 23.67 
45 12.72 36.43 
55 24.75 59.15 
60 36.40 80.50 


This contract is also issued with Disability benefits No. 1 and 
No. 3. 

Double indemnity benefits granted on all of the above forms. 

The above was bulletined to subscribers entitled thereto on 
March 21, 1923. 


ANCIENT ORDER OF UNITED WORKMEN, 
DES MOINES, IOWA 
Report of Examination Reviewed 


This society was examined by the Insurance Department of 
Iowa as of June 30, 1922, the report being dated December 28, 1922. 
The financial statement prepared by the examiners, in brief, was: 





EE MD on cancnngadedde 06s 0b0ebesnassedeoseds $1,864,211.94 
Se Gi n0'0'b. 0.06 6000060 bec ceeenceeseeéeceun 29,108.82 
BEISCOTIAMSOCS TRADTEIOS ccc ccc ccc cccccccccccccescececs 1,844.04 
Present value certificates..... §0eseconoeeescucesoesces 1,807,827.00 
Interest 6n loans BOSE BO GHVUMGR. oc ccc ciccccecscesces 1,545.75 

i SD . . 4 45555600666b00000d0000b00s00086 $1,840,325.61 

Insurance Account in force June 30, 1922 

Adequate rate CIASS.....cccccccccccscccccccsece siepadetbiad $17,926,776.56 
Cee BED. Gaivnccc ccc cceecceatenscucestecoacave 127,000.00 
PEG BUM coven cn occcccsecces coecoceceonscececs 149,670.00 


Examiners Comments—Extracts 


“The society owns first real estate mortgages on farm property 
located chiefly in Iowa, North Dakota, New Mexico, Colorado, 
Texas and Oklahoma, on which the average interest earned is 5.8%. 


“The general ledger showed a total of $1,361,018.14 of mortgages 
owned on June 30,1922. This was found to be $8,000 in excess of 
the actual amount in force, the difference being due to a clerical 
error which has been corrected during the course of this examina- 
ion and the correct amount has been carried in the ledger assets. 






Foreclosure expenses have, from time to time been added to 
e mortgage loan account in lump sums instead of to the indi- 
iual loans. These foreclosure items should be added either to 
the individual loans or a “Foreclosure Account” should be opened 
in the general ledger and all foreclosure costs posted to this 
account. 


“There are 18 loans past due amounting to $123,300 which include 
three loans aggregating $36,300 on which judgments and sheriff's 
certificates have been received. The society also has a judgment 
for $9,473.04 on loan No. 191, the maker having taken bankruptcy. 


“On July 10, 1920, the society made a loan of $20,000 to FE. B. 
Evans who, on the same date, resigned as Grand Master Workman 
and a director of the society. The usual commission charged 
borrowers was waived. 

“Past due interest on mortgage loans amounts to $18,834.50. 
Although this item is rather large, it will no doubt, be reduced 
as business conditions improve. 


Legal Reserve 
“The rates are based on the A. 0. U. W. (5) 4% table and the 
valuation is made on the Fraternal Combined Experience, 4% 
basis, excepting that N. F. C. 4% reserves are used in valuing 
item to 60, 65 and 70 plans, and A. O. U. W. (5) and 4% reserves 
are used in valuing the extended insurance. 


Mortality 


“The mortality of the society has been heavy due largely to 
the reratings and readjustments which the business has gone 
through. The Grand Lodge of Iowa has reinsured not only the 





business of the Supreme Lodge Beneficiary Jurisdiction, of 
Meadville, Pennsylvania, but also the business of the Grand Lodges 
of Illinois and Kentucky, and some lodges of Nebraska. The 
fact that the rates and reserves are on different mortality tables 
makes it difficult to determine whether the rates are sufficient. 
“The mortality during the last four years for all ages was the 
following percentages of the expected according to the Fraternal 
Combined Experience Table. 
Meee sbti.cecotcdi 120.32% ie esicéived 104.50% 
BV ve ddécéawé ves 106.81% 86.82% 
“Naturally the influenza epidemic contributed largely to the 
1918 mortality and considerably to the 1919 and 1920 figures.” 
The report was signed by L. O. Shudde, Actuary, and H. B. 
Sturtevant, Examiner in Charge, who were assisted by Examiners 
R, F. Long, F. J. Wilbois, R. Kennon and H. J. Van Aken. 





CALIFORNIA STATE LIFE INSURANCE COMPANY, 
SACRAMENTO, CAL. ' 


Report of Examination Reviewed 


This company was examined (Convention examination) by the 
Insurance Departments of California and Oregon as of December 
31, 1921, the report being dated June 30, 1922. 

Some of the comments made by the examiners which were 
pertinent at that time appear below. 


Premium Income 

“At the time of the last examination it was found that the 
company had excluded entirely from its premium income an 
amount equal to the coupons applied to pay renewal premiums 
and also an amount equal to the coupons left with the company to 
accumulate at interest. In the former case the amount credited 
to renewal premiums was the amount only of the cash received, 
and in the latter case, renewal premium account was credited 
only with that portion of the cash received represented by the 
difference between the premium and the coupon, the balance 
being credited to “Coupons left with the company to accumulate ~ 
at interest.”” The same plan of handling the premium and cou- 
pon accounts has been continued to the present time. 

“Since January 1, 1919, an account has been kept called exten- 
sion fee account, into which have been credited all partial pay- 
ments on premiums. When such payments are made, It Is the 
practice to accept a note for the unpaid balance and upon the 
payment of the note to credit the amount then received, to pre- 
mium account. Should the note not be paid at maturity, the 
policy is lapsed, unless there is a non-forfeiture value, and the 
partial payment is treated as a profit and never brought into 
the premium account. 

“The exclusion of coupons and partial payments from premium 
account, as above described, results in an incorrect showing of 
premiums in the company’s records and in the annual state- 
ments submitted by it, and also deprives those states in which 
the coupons are taxable from receiving the correct amount of 
taxes. , 

“Tabulations herewith follow, showing by states and years the 
amounts of renewal premiums eliminated from the statements 
since the last report of examination on account of coupons and 
partial premium payments. 











Coupons 

1918 1919 1920 1921 
California. $88,902.80 $100,880.09 $109,808.48 $119,875.45 
Nevada. ... 6,911.92 6,008.11 6,669.03 6,608.01 
Oklahoma. . 4,128.06 4,496.17 4,101.40 4,714.39 
Oregon. . .. 6,479.79 6,924.61 6,967.59 6,450.49 
 —_——— 7,343.81 11,215.01 10,671.90 14,598.27 
All others... 9,890.48 10,042.76 9,574.21 9,620.39 
$123,656.86 $139,566.75 $147,792.61 $161,867.00 

Partial Premium Payments 

1919 1920 1921 
Comeeeee. «<6 wececcoecse $8,679.86 $7,353.85 $18,383.54 
POUL 6 61a) i evictecdsecece 268.36 189.75 432,27 
GCRRRROMIRS . 4 0066s sesacce 427.64 591.09 1,594.67 
GHG se & bc scdaticctecs 330.67 224.58 451.46 
PO 6 0 cuccséudbodvses 2,702.15 2,509.90 5,536.27 
BD WERBda's cnc ce eveccsdes 624.96 439.22 911.75 
$13,083.72 $11,308.39 $27,309.94 


(Continued on next page) 
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CALIFORNIA STATE LIFE INSURANCE COMPANY—Continued. 


“The premium figures appearing in this financial statement in- 
clude the amounts shown in the above tables for the year 1921. 


Special Income Fund 


“At its inception the company wrote a large business con- 
taining a provision that such policyholders should annually par- 
ticipate in a fund derived from $1.00 per $1,000.00 of all insurance 
written during ten years and maintained in force. This credit on 
premiums has increased rapidly with the business and the 
amount herein was for such distribution during the year 1922. 

“In computing this fund the new insurance was to be added 
np to and including the year 1921. MHereafter, therefore, the 
total business in force contributing thereto will steadily diminish 
and, because of the elimination of new business, the premium rates 
of the company decreased $1,00 per $1,000.00 effective January 
1, 1922. 

Conclusions 

“The company has reached a point where its future appears 
assured, It is conducting the business at a substantial profit 
and is paying satisfactory dividends to its stockholders. Its 
growth is regular and substantial, its management able and con- 
servative, its investments sound and remunerative.” 

The report was signed by F. P. Cooper, Examiner, representing 
(alifornia and Paul L. Woolston, Consulting Actuary and Exam- 
iner, representing Oregon. 





LIFE INSURANCE COMPANY, 
DENVER, COLORADO. 


Increase Capital 

At the annual meeting of the stockholders of this company 
held on February 19, 1923 it was voted to increase the company’s 
capital stock from $100,000 to $250,000 by means of a stock divi- 
dend of 150%. 

The company states: 

“Ry this means the reduction in the capital stock, which was 
made in 1907, when $150,000 was transferred to the surplus funds 
of the company, has been reversed.” 


CAPITOL 





DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 


To Increase Its Capital 

At a special meeting held March 15, the stockholders of this 
company adopted a resolution increasing its authorized capital 
from $150,000 to $1,000,000. The present shareholders are offered 
the privilege of subscribing for one share at $75 per share (par 
value $50) for each two shares now owned. The company states: 

“As there are 3,000 shares of stock outstanding it will take an 
udditional 1500 shares to provide for this allotment. This would 
make a total of 4,500 shares outstanding and leave in the treas- 
ury $15,500. It also was decided to offer each stockholder for 
proportion of remaining treasury stock. This remaining treasury 
stock will be sold at not less than $150 per share at such time 





as the directors may authorize. Subscriptions close on April 
10. Any further details gladly will be supplied.” 
Extracts 1922 Statement 
er Ge. ... . .cosseusbedhanddecesdetatesceouetees $2,612,423 
Pe PD... cb nashecdesssbeerndedsesetbadendoetoess 2,343,747 
PEE, . « « wheoecedeéene6dbdedincatecenestecentessans 150,000 
ER. go 6 o 000600 4600606066d0006e6 essence soncesee 31,690 
See Bh BGR. 00 046000000000060000060000000000008 33,022,497 
FARMERS NATIONAL LIFE INSURANCE COMPANY, 


HUNTINGTON, IND. 
Report of Examination Reviewed 
This company was examined (convention examination) by the 
insurance departments of Indiana, Iowa and Ohio as of August 
31, 1922 the report being dated September 28, 1922. The financial 
statement prepared by the examiners in brief was: 


Se QE :6n.oc6500 66806066006 660066006 00000006 $1,589,877.58 
Oa 6 0 6 660 bh 8566 db0 0 ehh CESSSE Kis coeccoosccenes - 1,072,042.00 
GRRE ccc ccccccccdcccccccccceccesveccescocccesecceoce 200,000.00 
BUPplas oncccccccccccccccccccccccccccccsscescccseccece 243,036.15 





Examiners Comments—Extracts 
Capital Stock 

Year Increase Decrease Amount 
1913 eee Se ye $200,000.00 
1914 eieheeses. . . | weewonecee 200,000.00 
1915 ————— =6=3=—lti(<(:*”:*C SS ee 210,930.00 
1916 i ss 252,380.00 
1917 et | we getaieceee 298,470. 
ee 149,235.00 149,235. 
1919 ee i .+ »edeseeses 200,000. 
a. «i “$s ky we eebedeee . « eevee 200,000.00 
an °  «< -s*tedeedieg » > o) othekeesaes 200,000.00 
oe 200,000.00 


“The above schedule shows both the increase and decrease of 
the capital stock account from organization to date. In 1918 the 
capital stock was reduced 50% ($149,235.00) and a like amount 
added to the surplus. At the annual stockholders meetings held 
January 15, 1919, a resolution was adopted fixing the capital stock 
of the company at $200,000 and as a result of this resolution, 
10,153 shares were sold netting the company $304,590.00, the par 
value of which was $50,765.00 and creating a credit to surplus of 
$253,825.00. The par value of all stock at the time of organiza- 
tion was $10.00 per share, but was later changed, through action 
of a majority of the stockholders, to $5.00 per share. At the time 
of this decrease the old certificates were not cancelled and others 
issued, and as a resuit of this action there are still outstanding 
18,308 shares of the original issue showing a par value of $10.00 
each. 

“In the judgment of your examiners these old certificates of 
stock should be taken up and replaced by the new issue at the 
true par value. 

Mortgage Loans , 
$1,008,338.41 





CG OTT TT TT TTT TTT TT TTT TTT TTT. 
Ds ncn eee eee eaneeususesesenedend 49,500.00 
$1,147,838.41 


“The company holds 176 first mortgage loans, a large portion 
of which have been placed at 7%. 

“With the exception of one mortgage of $20,000.00 these loans 
are placed on farm property. 

Reserve Liability 

“The company issues both participating and non-participating 
policy contracts. The amount of participating business August 
51, 1922 was $762,750.00 and the non-participating was $23,015,- 
390.00 only a small portion of the total writing being participating. 

“Your examiners strongly advise the discontmuance of partici- 
pating business, as the matter of administering justice between 
the two classes of policyholders in a stock company is a diffi- 
cult matter. ° 

“Policy dividends are at present being paid on a basis 
13%,% of the annual premium irrespective of company earning 
The only argument in favor of such system is its simplicity. 
The persistent policyholder with the large policy reserve is not 
rewarded as he should be on account of excess earnings on such 
reserve. Mortality savings should also be taken into account 
to correct the variation of actual mortality from the mortality 
according to table. 

“The error in basing policy dividends in a percentage of the 
premiums is not so serious in the early years of a policy, but 
becomes more serious as the policy grows older. 

“The company issues two policy forms denominated founders 
policies on the ordinary life and twenty payment life basis. The 
distinctive feature of these forms is the coupons which begin 
with the third annual premium and run for eighteen years, mak- 
ing eighteen coupons all of the same amounts in one policy, being 
fifteen percent of the gross annual premium. 

“Since one year preliminary term is the maximum allowed in 
the valuation of life insurance policies the eighteen coupons 
should really be considered as purchased by nineteen premiums 
beginning with the second premium, and an extra reserve would 
be calculated accordingly. This reserve would decrease after the 
second year of the policy. In view of the fact that the officers 
of the company are contemplating the discontinuance of these 
policies no extra reserve has been included in the balance sheet 
of this report.” 

This report was signed by C. O. Van Horn, examiner for state 
of Indiana, H. J. Van Aken, examiner for state of Iowa. and 
Ira I. Morrison, examiner for state of Ohio. 
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GEORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 
Annual Meeting 
At a recent meeting of the stockholders and directors of 
George Washington Life Insurance Company, Charleston, W. Va., 
the following directors and officers were duly elected for the 
ar 1923, viz: 
Directors 


he B. Smith, Fred. M. Staunton, Edwin A. Barnes, Fred 


©. Blue, Ben Baer, Benjamin B. Brown, Charles C. Beury, I. N. 
Smith, Datwin E. Abbott, W. E. Mohler, R. Graves Hubbard, A. 
W’. Reynolds, Charles E. Ward, Buckner Clay, Braxton D. Gibson, 
Kk. CC. Coleord, Addison M. Scott. 

Officers 

Harrison B. Smith, president; Albert B. White, vice-president ; 
Addison M. Scott, vice-president; Ernest C. Milair, vice-president 
and secretary; Frederick S. Bown, treasurer: George E. Price, 
general counsel. 

Upon action of the Board, the president, Harrison B. Smith, 
was authorized to and did then appoint the following officials 
to serve until further notice during the year 1923: 

Harrison B. Smith, Jr., assistant treasurer; Charles H. Tiffin, 
assistant secretary and auditor; J. Philip Bowerman, actuary; 
H. H. Young, medical director; Robert E. McCabe, attorney; 
Henry Moir, New York, N. Y., consulting actuary. 

The president and other officers read reports showing the 
splendid progress and activity maintained by the company dur- 
ing the year 1922 and outlined the plans for the current year 
including among other things a safe and normal increase in 
insurance in force. All expressed great satisfaction at the strong 
condition shown by the company’s financial statement as of 
December 31, 1922. 

Extracts 1922 Statement 


ees GREE, ca cadedessde ceenesecedecntseeoooonses 2,929,237 
BGS BMG D ccc ccoedecoosccecccecsces weTTTT TCT Tee 2,436,756 
Cy. is & 6:0 SOWESes bee ReSeoucEcoecetoscoeeeeresened 250,000 
DEUEES GRE GOCERE GAMER. cc ccccccescccsocescccccss 76,399 
PSD Th GED ccccecccccescoscecoecscosocesesscs 18,595,725 





GREAT NORTHERN LIFE INSURANCE COMPANY, 
WAUSAU, WIS. 
Executive Offices, Westminster Bidg., Chicago, Ill. 
Absorbs Central Business Men’s Association 

This company, the capital stock of which was purchased a 

little over a year ago by the president of the Central Business 

Men’s Association and his associates, reinsured as of February 

10, 1923 the business of the Central Business Men’s Association. 

The merger agreement has been approved by the Insurance 
epartment of Illinois and Wisconsin. 

The merged company at the time of the merger had admitted 


{ Ps: of $2,529,914 and life insurance in force of $16,218,316, with 


an accident and health premium income of $1,227, 218. 
Officers 
President, H. G. Royer; vice-president and general counsel, 
Frank A. Helmer; vice-president and chairman Finance committee, 
Ward C. Castle; vice-president, John A. Sullivan; secretary, C. 
O. Pauley; actuary and assistant secretary, J. P. P. Oliver; as- 
sistant secretary, A. J. Kreitzer; medical director, C. B. Irwin, 
M. D.; auditor, Ira S. Parker. 
Directors 
Stanley H. Barrows, Ward C. Castle, C. S. Gilbert, Harry P. 
Harrison, Frank A. Helmer, F. A. Hill, H. A, Huskey, W. E. 
Jacobs, R. G Lamberson, Jacob Mortenson, C. O. Pauley, H. G. 
Royer, Herbert T. Windsor, John A. Sullivan, Isaac B. Tigrett. 
The annual statement of the Great Northern Life for the year 
ending December 31, 1922 shows the following: 


es ny “GI 6.6 6c otk cdeecesdtdesteevedsonseos $2,107,114 
Se Md cevcdiodccstdoccccedcctécdedbedéssédodd joes 1,677,106 
. Pr Prrrrerrrrrirrrrrrririrrit titi tts 225,000 
BUEMEUR. . co co cccccccccccccccccccccoscefocsccocsseuce 166,174 
i PEP PrrrrTrTrTrrrerrerrerrirr rT Trt 16,218,316 
Central Business Men’s Association, December 31, 1921 

PieeReR GHGS 6 o J80b et vs Cette SCs cet csdetvescocece $401,421 
ee Ts boc db cadkcdbvedet cévedsedéovadoveesctesée 217,317 
DE, cw ee cbicchcccdediovecVecddésovecdcéetegecvese 184,104 
Net premium IMCOME. .....cccccccscccccccccsccccccese 1,125,118 

The merger of these institutions is a consumation of the 


plans undertaken by Mr. Royer and his associates a little over 
a year ago. 





LINCOLN LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


In Process of Organization 


On February 14, 1923 the Department of Trade and Commerce 
of the State of Illinois approved and recorded the Declaration of 
Incorporation and proposed charter submitted by the Lincoln 
Life Insurance Company. 

In referring to this subject the Insurance Department states: 

“The charter of this company provides for an authorized capital 
stock of $100,000 divided into 2,000 shares of a par value of $50.00 
each. Bach of these shares is to be sold at $100.00 with a 20% 
commission for promotion, organization and stock sales expenses. 
The line of life insurance is to be written by the company. 

“The company has not yet submitted the certificate as to publi- 
cation of the charter nor has a stock subscription blank as yet 
been approved so that it is not yet licensed to sell stock. The 
corporators have two years from the date this Department re- 
corded the charter in which to complete the organization of tne 
company. ° | 

“Mr. Leo J. Kadeski of Quincy is to act as organization manager 
and the temporary offices of the company are at 431 South Dear- 
born Street, Chicago.” 





NATIONAL LIFE INSURANCE 
FORT WAYNE, IND. 


Revises Premium Rates 


This company has issued a revised rate book providing for new 
non-participating premium rates and values, effective as of March 
1, 1923. 

The company’s preferred risk policies are on the Ordinary 
Life and Limited Payment Life plans. These policies mature as 
endowments at the end of the mortality table at age 96. The 
company’s regular policies, however, are issued on the Endow- 
ment at age 8 plan which, for a slight increase in premium, 
provide for the maturity of the policy as an Endowment at age 


LINCOLN COMPANY, 


The contracts are written without Disability; with Installment 
Disability; with Income Disability and with Double Indemnity. 
Illustration 
Preferred Risk Ordinary Life Policy Without Disability 
Annual Premium Kates per $1,000 


Age Annual Premium 
Me édavdéevedsdendcansvedisoseetenses $12.20 
OD Gabtnbeée Cnnddesessasédcccessaceds 13.48 
EP”? seathcetedakeedenbssheeensseeaad 15.10 
aD” éeSdconcceeneetebedéedécwecasdiese 19.91 
GP secebdbace cds ckudutetonscexensouns 29.79 
MP < £60 8 006bdstdeUEs sé deeneeccentec¢es 47.94 
GP dcddedecncanirasiddendedséso4snce 61.85 
Guaranteed Values 
Ordinary Life Issued at Age 35 

End Cash Paid 

of or Up Continued Ins, 
Year Loan Life Years Months 

3 $26 $66 2 11 

+ 37 94 4 2 

5 52 128 5 6 
10 130 286 11 7 
15 219 43 15 0 
20 310 548 15 6 
25 407 649 14 11 
30 504 732 3 9 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 


Mortgage Loan Investments 


Loans on bond and mortgage amounting to over six and a half 
million dollars were authorized by the company on March 8 Of 
these about two million dollars were housing loans and a little 
more than four and a half million dollars were farm loans. The 
housing loans provide for three hundred and eight dwellings to 
accommodate three hundred and twenty-seven families and eight 
apartment houses to accommodate seventy-five families, a total of 
four hundred and two families outside of New York City, and 
twenty-nine dwellings to accommodate eighty-three families with- 


(Continued on next page) 











March 31, 1923 





204 BEST’S INSURANCE NEWS — Life Edition 


em i. ion - ~. SS - 











METROPOLITAN LIFE INSURANCE COMPANY—Continued. 


in Greater New York. Loans amounting to a little more than 
half a million dollars were also authorized on six business build- 
ings. The housing loans were in Georgia, Florida, Alabama, 
North and South Carolina, Tennessee, Virginia, West Virginia 
and a few in Michigan, Illinois, lowa, Missouri, Kansas and Utah. 

The farm loans were in seventeen states principally in the 
south and middle west. 

The rate of interest was that prevailing in the respective locali- 
ties. 

On March 22 additional loans amounting to a little more than 
six and a half million dollars were authorized by the company. 
Of these $4,107,450 were housing loans and $2,484,050 were farm 
loans. The housing loans provide for two hundred and ninety- 
three dwellings to accommodate three hundred and nineteen 
families and six apartment houses to accommodate thirty-six 
families. Two hundred and seventy-one of the dwellings are out 
of town and will accommodate two hundred and ninety-seven 
families and twenty-two dwellings are in New York City to ac- 
commodate twenty-two families. Four of the apartments are 
out of town. Loans amounting to more than two and a half 
million dollars were authorized on twelve business buildings. 
The housing loans were in Georgia, Alabama, Tennessee, Ken- 
tucky, North Carolina, West Virginia, Pennsylvania, Indiana, 
Illinois, Michigan, Minnesota, Iowa, Kansas, Nebraska, California 
and Virginia. 

The farm loans were in nineteen states principally in the south 
and middle west. 

The rate of interest was that prevailing in the locality. 

The total admitted assets of the company on December 31, 1922 
amounted to $1,259,850,325.23, of which $510,117,264.66 (40%) was 
invested in mortgages. 





MIDLAND INSURANCE COMPANY, 
ST. PAUL, MINN. 


To absorb 
Twin City Life Insurance Company, 
St. Paul, Minn. 

A petition for the reinsurance of the Twin City Life Insurance 
Company of St. Paul, Minnesota, by the Midland Insurance Com 
pany, also of St. Paul, was filed February 27th with the Insur- 
ance Department of Minnesota. 

The agreement provided for the turning over of assets to cover 
the reserves and the payment by the Midland Life of one half 
of the net profits on the business over a period of five years from 
the date the reinsurance took effect. 





MISSOURI STATE LIFE INSURANCE 
ST, LOUIS, MO. 


To absorb Indiana National Life Insurance Company, 
Indianapolis, Indiana 


A contract has been entered into between the Missouri State 
Life Insurance Company of St. Louis, Mo., and the Indiana 
National Life Insurance Company of Indianapolis, Ind., whereby 
the latter company is to be absorbed by the Missouri State. 
The merger agreement has been approved by the stockholders 
and policyholders of the Indiana National Life and the Insurance 
Commission required by the Missouri statutes. The Indiana 
National Life Insurance Company being in the hands of a re- 
ceiver, the reinsurance contract cannot be effected until it has 
been approved by the Judge of the Superior Court of Marion 
County, Indiana. 


COMPANY, 


Extracts—Annual Statement 
December 31, 1921 
Indiana National 


December 31, 1922 
Missouri State 


DEED cceeeseeesece it ie.  céeasosceend $2,449,691 
EELEUEED cccccccccecce AP 2,064,362 
DD ictocedeset’ Capital & Surplus. ............ 221,262 

DGESEED 6 cndseces ses Insurance in force ............ 15,828,372 





PUBLIC SAVINGS INSURANCE COMPANY OF AMERICA, 
INDIANAPOLIS, IND. 
Report of Examination Reviewed 
This company was examined (convention examination) by the 
Insurance Departments of Indiana and Kentucky as of December 
31, 1922, the report being dated February 5, 1923. 





The financial statement prepared by the examiners in brief 
was: 





Admitted assets. . .. ....... scéendéwosecoconcceces - $2,291,925 
Tn eh « 6 6.6 & dhddsesthsdceddbecthacdsés 2eseeee 1,965,837 
Es © 6 © bed6e6edskeeas8e jedddsesucweeees seaeee gue 144,505 
De 5 & © éeccdesess Sde0eeSeesdsoosecoesos 900ceece 105,279 
Insurance in force 
DE, o.6 « eesonenevensosdes peeeesseeueorves eeeese $16,660, 
PES o, © © © enecehedbdneeneneoesasedsancoceevene 38,202, 
Examiners’ Comments—Extracts 
“Disbursements 
“Death and Disability Claims 
DOS - 0c © © Svecceceeseedesesbessescessesesesesee $41,394.43 
RG. ¢ © « seemed peecesonrcoucesouecesosocece bee 166,374.41 
nS ao 6 eseoses peecceesooenocccocee eecce 497.20 
MO of © © eecncesensoneeseded Seeeubeeeeecceesoocsen 208,266.04 


“The claim records, proofs of death and correspondence in con- 
nection with a large number of claims were examined, Particular 
attention being given to claims which were resisted or com- 
promised, and in all cases where liability was denied by the 
company, the defense for such action appears reasonable. It is 
our opinion that the company pays its just claims promptly and 
with due regard to the provisions of its policy contracts. 


Conclusion 

“The by-laws of the company provide that the business affairs 
and government of the company shall be managed by a board 
of directors consisting of nine (9) members. The action of this 
governing body is guided and directed by a well balanced budget 
system which furnished a complete view of things proposed for 
the coming year and generally speaking a properly adjusted 
financial program. 

“In order to derive the maximum usefulness from this means 
of controlling expenditures it must be supported by actual cost 
schedules, and when properly operated puts a curb on the differ- 
ent departmental officials and materially assists in the standards 
of efficiency.” . 

The report was signed by G. O. Van Horn, Examiner, represent- 
ing Indiana, and Geo. L. Fowler, examiner, representing Kentucky. 





ROOSEVELT LIFE INSURANCE COMPANY, 
ST. PAUL, MINN, 
Articles of Incorporation Filed 

Articles of Incorporation have been filed by this company, 
with the Insurance Department of Minnesota. 

The nature of business designated is life, health and accident 
insurance, 

Place of business, St. Paul, Minn. 

Capital stock, $500,000. 

The incorporators are, N. P. Rogers, Clarence E. Mills and 
Lewis Hart, all of St. Paul. 





STATE LIFE INSURANCE COMPANY OF IOWA, 
DES MOINES, IOWA 
Report of Examination Reviewed 
This company was examined (convention examination) by the 
Insurance Departments of Iowa, Kansas and Utah as of December 
31, 1922, the report being dated January 22, 1925. 
The financial statement prepared by the examiners in brief was: 





se... « 5° ©. Sbeenennenneses ceeesesoestose $2,388,793.69 
Slee PE on « © © 666066000080660000060000000000660608 1,538,835.07 
Cee, 6 6. « scecccese (andéubacneenneanseceedesneses 250,000.00 
EEE, 6 © © Ccesccccocceneneeccococcscocesseceseoces 326,423.87 
Insurance in Force 

EE, GONG Rs 0 000 conde cdecseceesscdoecesosoccsce - $24,156,739.00 
CE on 5 6 & KECbRH HKD O86 0 K4b 48156 KO ODS CCsE 5,465,011.00 

OGRE. « 6 6 0 6b6e6eus Kienneciaedeébessededsostonds $29,621,750.00 


Examiners Comments—Extracts 
Scope of the Examination 

‘As this is the first convention examination of the company, it 
was decided that it should cover in general the entire history of 
the organization, but particularly the period from February 28, 
1922, the date reached by the last previous examination, made 
by the States of Iowa and Nebraska, to the close of business on 
December 31, 1922. 
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“Special attention was given to the various mergers effected 
since the organization of the company, to determine whether the 
members of the merged’ companies and associations have been 
thoroughly safeguarded in their rights and privileges. 

History 

“The company was incorporated on December 18, 1917, under 
provisions of Chapter I., Title IX. of the Code of Iowa, with 
e corporate name “State Life Insurance Company of Iowa,” 
th its principal place of business at Des Moines. The author- 
zed capital at the time of incorporation was $1,000,000, divided 
into 10,000 shares with a par value of $100 a share, non-assessable. 
The company was to commence writing insurance only when 
1,000 shares had been paid for, and the proceeds deposited with 
the Commissioner of Insurance of Iowa, in the form and manner 
provided by law. 

“At a meeting of the board of directors held on January 14, 
1918, a fiscal agency agreement was entered into for the sale of 
the stock. On June 14, 1918, it was reported that the fiscal agents 
had sold 4,800 shares and on February 1, 1922, there had been 
6,816%4 shares sold and the full par value thereon had been paid 
to the company. In December 1918, the company decided to make 
arrangements for beginning to write insurance by March Ist, 1919. 
The actual writing of insurance, however, was not commenced 
until July, 1919. 

“In March, 1922, in pursuance of action taken by the stockhold- 
ers at their annual meeting in February of that year, a resolution 
was adopted and made effective, reducing the capitalization to 
$200,000. This released the sum of $476,350 to surplus. As the 
reduction of the capital below $250,000 automatically disqualified 
the company from doing business in certain states, it was decided 
in November, 1922, to increase the capitalization to $250,000. This 
is treated to a fuller extent under the heading, “Capital Stock.” 


Ledger Assets 

“The Company owns real estate, the book value of which is 
$22,646.54. $13,987.09 of this amount represents the purchase price 
of the home office building of the Mutual Life at Red Oak, Iowa. 
This building was taken at its original cost to the Mutual. The 
remaining $8,659.45 covers the cost of two pieces of farm land 
which the company holds under sheriff’s deed and one of which 
is now being sold on a contract, $1,000 having been already re- 
ceived as the initial payment. 

“The company owns first mortgage real estate loans amount- 
ing to $1,705,651.45 on farms located in Iowa, Missouri, South 
Dakota, North Dakota, Nebraska, Montana, Minnesota, Wiscon- 
sin and Kansas. Of the above amount $1,620,557.70 was on de- 
posit with the Iowa Insurance Department on December 31, 1922. 

“The average net interest earned on mortgages owned is 5.89%. 


Capital Stock 


“Two changes have been made in the capitalization of the com- 
ny since its organization. The authorized capital at the time 
of incorporation was $1,000,000.00 divided into 10,000 shares at a 
par value of $100.00 per share. Later it was found that such a 
capitalization was entirely too large for the purposes of a life 
insurance company. Accordingly a resolution was adopted by 
the stockholders at their regular meeting, February 8, 1922, re- 
ducing the par value from $100.00 to $1.00 per share and allotting 
to each stockholder of record, thirty shares of the new stock 
for each share of the $100.00 par value, reducing the paid-up 
capital stock to $204,705.00, the reduction in capital stock, $476,350, 
being credited to surplus. 

“As stated elsewhere in this report, the reduction of capital 
below $250,000.00 disqualified the company from operating in 
certain states, particularly North Dakota, where they were then 
operating. Accordingly, on November 24, 1922 a resolution was 
adopted authorizing the sale of sufficient stock to increase the 
paid-in capital to $250,000.00. This stock was offered at par to 
each stockholder of record in an amount equal to 25% of his 
holdings, the subscriptions to be closed on December 31, 1922. 
On the last day of business in December it was found that all 
subscriptions had not been completed, there being 14,243% shares 
still remaining to make up the necessary $250,000. Therefore, at 
the special meeting of December 29, 1922, the above number of 
shares were issued and paid for in cash to the company. 

Reinsurance of Other Companies 

“The purchase of the Surety Fund Life Company of Minne- 

apolis was fully covered in the report of the joint examination 


by the Iowa and Nebraska Insurance Departments on February 
28, 1922. 












_——— 


“On December 29, 1921, the State Life entered into an agree- 
ment with the Union Life & Accident Insurance Company of 
Lincoln, Nebraska, to purchase all its outstanding life business. 
Under this agreement approved by the Iowa and Nebraska De- 
partments, February 8, 1922, the State Life received $7,135,220 in 
insurance and $659,137.31 of assets. In accordance with this con- 
tract the State Life pays each month to the Union Life an amount 
equal to 5% of the collected premiums on the business purchased, 
such payments to continue until a total of $22,500.00 shall have 
been paid. Since the payment of this sum is contingent on the 
collection of future premiums and since it is assumed that the 
loadings are sufficient to cover it, no liability has been set up. 

“On May 31, 1922, the company entered into a reinsurance con- 
tract with George A. Middleton, Receiver of the Occidental Mutual 
senefit Association of Salina, Kansas, whereby the State Life 
insured all of the business of the said Association amounting to 
$4,729,000.00, assuming all claims and other liabilities, as approved 
by the District Court. After all accrued liabilities amounting to 
$37,918.49 had been approved by the court and paid by the com- 
pany, there was $79,006.51 net assets which were apportioned to 
the members of the association and applied by the company in 
the partial payment of first year’s premiums. This amounted to 
41.1% of one year’s premium. The company allowed the associa- 
tion members 50% of one year’s premium. The collection of the 
difference of 8.9% or $17,106.80 from the association members was 
waived by the company. 

‘Under the terms of the reinsurance contract, any member of 
the association who desired, could withdraw in cash his share 
of the net assets of the association and by reason of this privi- 
lege, a part of the membership withdrew from the net assets 
their proportionate share amounting to a total of $6,518.02. 

“The State Life paid from their own funds on account of this 
reinsurance agreement, receivership fees, court costs, attorney 
fees, traveling expenses, postage, printing policies and supplies, 
the sum of $25,845.40. 

“On December Ist, 1922, the company entered into a reinsur- 
ance contract with the Mutual Life Association of Iowa, Red Oak, 
Iowa, whereby the State Life insured all of the policyholders 
of the association in the amount of $1,876,050.00. Regular legal 
reserve policies were issued by the State Life to the members 
of the association in the amount of $1,876,050.00. Regular legal 
each one in the association, on a whole life combined single and 
annual premium basis. The assets of the association amounting 
to $302,458.63 were apportioned to the members of the association 
as provided in the reinsurance contract and turned over to the 
State Life Insurance Company, and used by it to pay a net 
single premium on each risk equal to the then full legal reserve 
on a whole life policy as though dated back one half the number 
of years, less one, that the member had been in the association. 
Subsequent premiums are annual whole life premiums correspond- 
ing to the dated back age. 

“A careful review of individual cases indicates a fair and equit- 
able treatment of all policyholders taken over under the above 
reinsurances. 

Net Lines and Reinsurance Treaties 

“The maximum net line the company will carry on any one 
risk is $10,000. Reinsurance agreements of a mutually advan- 
tageous character for taking care of the excess are in force with 
a number of reliable companies situated in middle western and 
seuthern states. 

Agency Contracts 

“A thorough examination was made of all outstanding agency 
contracts. The commissions paid to agents are conservative. In 
some instances, especially of general agents, there is a salary or 
advance account, against which is the offset of accrued renewals 
and other credits. Some of these contracts have been taken over 
from merged companies, in order to retain the field representation 
thus secured; but where such contracts are found unsatisfactory, 
they are eliminated as rapidly as such action can be safely taken. 


General Comments 


“Your examiners have been impressed by the earnest efforts 
of the present management to promote the healthy growth and 
progress of the company. The success of these efforts is evidenced 
in the fact that in about three and a half years there has been 
placed on the books nearly $30,000,000 of substantial business, 
by direct writing and reinsurances. The business taken over by 
the merger of various companies’ and associations is generally 
of a desirable kind. These mergers have been accomplished 
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without undue disturbance to the policyholders and complete 
justice has been done to the members of the merged companies, 
as shown by the way this business remains in force. Every pro- 
posal for merger is carefully studied and examined, and if the 
business and the terms of its acquisition do not seem highly 
desirable, the merger is not made. 


“The financial affairs of the company are being carefully 
managed; the Home Office force is capable and united for the 
benefit of the company; the executive officers are thoroughly de- 
voted and competent: and the field force, while producing a large 
amount of business, is not sacrificing stability to volume. 
especial praise is due to the present management for the progress 
made by the company along right lines. 


“Necessarily, as is the case with all new companies, the usual 
difficulties are being encountered that attend the building up of 
a new organization, and the growth and expansion of its business. 
But these problems are being met and solved sanely and well, 
and the future of the company seems most promising.” 

The report was signed by H. B. Sturtevant, Examiner for the 
State of Iowa: W. K. Herndon, Examiner for the State of Kansas, 
and Willard Done, Examiner for the State of Utah, who were as- 
sisted by Messrs. R. F. Long, F. J. Wilbois and F. (, Bell, Ex- 
aminers of the Insurance Department of Iowa. 


-—- -— ——- -— 


UNITED SOCIETIES OF GREEK CATHOLIC 
McKEESPORT, PA. 


Report of Examination Reviewed 


RELIGION, 


This society was examined by the Insurance 
Pennsylvania as of December 31, 1922, 
March 12, 1923. 


The financial statement prepared by the examiner in brief was: 


of 
dated 


Department 
the report being 


Net amount received from members................. $102,560.48 
Sy Se ME vic ct enes dhe eeckeeeesasseseneee see 64,649.64 
EE ee ee 113,303.06 
tt EL. « ‘o 6 s#écénnsne066060600006600002 112,347.59 
Tn. 4's... pid enetbbaedeaenksodenetoe sbéece 82.920.33 
eee Gy GS) Sc cc cccccececsccecsccosccos 14,278.11 
tt nh < + i seessidedebiseddesbeddedsedaansnee 19,398.10 


Examiners’ Comments—Extracts 
Membership 


The membership of the Association is confined to the following: 

“Only Catholics and that of the Russian or Latin Rites, of Rus- 
sian Slovak, or American nationality may become members of the 
Society: both men and women, past their sixteenth year and not 
yet forty-six, may become members. 


Children less than sixteen years old may become members of 
the children’s division.” 

As of the date of this examination there were 11,126 members 
divided in the following classes, according to age: 


5018 members in the old membership class. 

1647 members in the Falcon class. 

4461 members in the Juvenile class. 

The segregation of the membership into the above classes is 
also carried out in the lodges, of which there are 229. Of the 
229 lodges, 116 comprise the Old Membership Class, 40 the 


Falcons and 73 lodges include the Juvenile membership. 


Funds 


The By-laws of the Old Membership Class call for the following 
funds, viz. Reserve, Poor, Death, National, Orphans and Admin- 
istration. 


The association allocates the dues and assessments received 
from members to the various funds, but same are not kept separ- 
ate, all money being in one pot as it were, the separation being 
simply a matter of bookkeeping. 

The funds of the Old Membership Class are made up 
Each member pays $1.15 monthly, divided as follows: 
Poor 1¢, National 1¢, Orphans 5¢, Administration 4¢ 
Fund, 88¢. 

Falcon Class: The By-laws of the Falcon Class provides for the 
following funds: Gazette 10¢, Reserve 2¢, Poor i¢, Philanthropic 
1¢, National, 1¢, Administration 5¢ and the remainder of the dues 


as follows: 
Reserve 4¢, 
and Death 











paid by each member, according to amount of benefits, goes into 
the death benefit fund. 

Juvenile Class: The By-laws of the Juvenile Class provide that 
all dues paid by members be placed in the death benefit fund. 





This company was examined (convention examination) by the 
Insurance Departments of California, Idaho, Oregon and Wash- 


ington as of October 31, 1922, the report being dated December 
30, 1922. 


WEST COAST LIFE INSURANCE COMPANY, 
SAN FRANCISCO, CALIF. 


Report of Examination Reviewed 


The financial statement prepared by the examiners’ in brief 
was: 





Dn eer: .-. nseudnscudebbedsnanemneneeedte ce $7,664,020 
i ,...« « a6 sesunseesesaetuedéeksecowetenes dence ‘ 6,167,726 
Dh 6.0 4 sesennenedsescanienenéd nowemesedsoseueess 250,000 
DUE, « o © ececccccepoccess pbO0ecewe Savaneteedebete 449,881 
ry Pee. .. ncasecessessesuensceeseseonssoedst $49,462,320 


Examiners’ Comments—Extracts 


“The West Coast Life Insurance Company was incorporated 
in February, 1915, with a capital stock of $350,000 and a surplus 
of $72,080.01. It was incorporated under the name of the West 
Coast San Francisco Life Insurance Company, with its principal 
place of business located in the City of San Francisco. The com- 
pany was organized for the purpose of effecting a merger of the 
West Coast Life Insurance Company and the San Francisco Life 
Insurance Company, two organizations which had existed in San 
Francisco for some years previously. The capital stock was 
reduced to $250,000 on October 19, 1915. As a result of this merger 
two organizations which had the support of substantial financial 
interests were united. At the time of the merger there came into 
the possession of the new organization combined ordinary busi- 
ness amounting to approximately $24,000,000. 


“The West Coast Life Insurance Company, since its inception 
in 1906, had transacted both an ordinary and an industrial life 
insurance business, and at the time of the merger its weekly 
debit on account of industrial business amounted to approximately 
$7,000. It was early found that the industrial business was cost- 
ing far more than the benefits derived therefrom would warrant, 
and in December of 1918 the company disposed of its industrial 
business to the Metropolitan Life Insurance Company. The deal 
with the Metropolitan Life marked a new epoch in the care 
of the West Coast Life Insurance Company, for by disposing 
this business it unburdened itself of a very severe strain up 
surplus. 


“The apportionment of dividends is upon a liberal basis and at 
the same time is fair and equitable as between the various classes 
of policyholders. 

Conclusion 


“The West Coast Life Insurance Company has undoubtedly 
surmounted the difficulties that pertain in new organizations. It 
has reached a point where no doubt can exist as to its capacity 
to meet its obligations to its policyholders and at the same time, 
to provide amply for its stockholders. 


“The underwriting policy of the company is good. The early 
obstacles attending the issuance of special forms of contract have 
been met by ceasing the use of such forms. It is writing its 
business upon a basis that provides for safety and its accounting 
of that business is such as to permit of ready access to all of the 
necessary details in connection therewith. The examiners were 
particularly impressed with the facility with which all records 
called for were made available. 


“Assurances exist that the investment policy of the company 
will be such as to cause no adverse comment.” 

The report was signed by John G. Harry and F. P. Cooper, 
Examiners, representing the State of California; R. B. Forsyth, 
Examiner, representing the State of Idaho; Paul L. Woolston, 
Examiner and Consulting Actuary, representing the State of 
Oregon; and H. O. Fishback, Jr., Examiner, representing the 
State of Washington. 
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Aetna Life Ins. Co., Hartford, Conn.......... 
Alabama National Life Ins, Co., Birmingham, 
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American Beneticial Congress, Pittsburgh, Pa. 
American Beneficial Congress, Pittsburgh, Pa. 
— Central Life ins. Co., indianapolis, 
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American Insurance ‘Union, Columbus, Ohio.. 


American Life Insurance Co., Detroit, Mich.. 


Life Ins. Co., Des Moines, Ia........ 
Life insurance Co., Dallas, Tex.. 
National Assur. Co., St. Louis, Mo. 
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Ancient Order of United Workmen, Des 
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American 
American 
American 


Wash. 
Atlantic Life Ins. Company, Richmond, Va.... 
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Beneficial Life Ins. TOS, Salt Lake City, Utah.. 
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Cleveland Life Ins. Co., Cleveland, >. eile ale 
Cleveland Slovak Union, Cleveland, Ohio...... 
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Cleveland, Ohio 
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Connecticut General Life Ins. Co., Hartford, 
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Conservative Life Ins. Co., Wheeling, W. Va.. 
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Detroit Life Ins. Co., Detroit, Mich........... 


Des owews Life and Annuity Co., Des Moines, 
Ia. 


Equitable ‘Life Assurance Soc., New York.. 
Co., Wheaton, Ill. ...... 
Huntington, 
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+ Reserve Life Ins. 
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Wausau, Wis. 
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